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Dear Students,

Greetings!

Hope you have enjoyed Deepawali festival with your friends and family. 

I am glad to share the final communique of year as we are approaching towards end 

of year 2023 and are thrilled to welcome 2024 with open arms. This has been a great 

year for our country as we witnessed Inauguration of new Parliament house, success 

of Chandrayan, G20 Summit at Delhi and many more. This year is also special for all 

CMAs. We got first time recognition in Income tax act for Inventory valuation U/S 142 

(2)(A). I am happy to announce that the Institute has released the New CMA logo for 

the CMA Professionals.

Happy to inform you that WIRC is organising Student Conference at Nashik in 

February 2024. Details will be communicated with you shortly. We will be having 

some competition and cultural events for students. I hope you will join in large number 

to make the events successful.

December Examination of foundation, intermediate and final is over now. I am sure 

that you will get the success.

Students Coordination Committee of WIRC has conducted Crash Course - Revisionary 

lectures for Foundation students with ONLINE mode on 10th, 12th and 13th December 

2023. 

WIRC is also planning to launch Multiple Choice Question Bank for foundation course 

students shortly.

Wishing you and your family a very happy and prosperous new year.

Thanks & Regards,

CMA Chaitanya Laxmanrao Mohrir
Chairman, ICMAI-WIRC

From the Desk of Chairman . . . . . .-
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Dear Students,

Greetings ! 

“You are braver than you believe, stronger than you seem and smarter than you think.”

I am happy to announce that the Institute has released the New CMA logo for the CMA 
Professionals. It’s a long awaited and I congratulate all the Council Members. 

WIRC Student Conference will be in the month of February 2024 at Nashik.. Details will be 
inform you shortly. I request all the students to participant in the events.

Examination of CMA foundation, intermediate and final was held in December. I am sure that 
those who have toiled day and night which will fructify with their success and make them and 
their parents proud with their accomplishments.

Mumbai Campus placement successfully conducted on 7th, 8th and 9th November at AM Shah 
Institute of Management, Mumbai. 16 Organizations participated and 57 candidates were short 
listed. The offered compensation ranges between 5.00 LPA to 13.45 LPA. Hearty congratulations 
to all shortlisted candidates and my best wishes for their future endeavours.

WIRC Students Coordination Committee started new initiative to live with “Rising Stars of 
CMA’ via YouTube in which successful fresh CMAs share their CMA Journey. Kindly join the 
same. Probably it will start again in January 2024.

Students Coordination Committee of WIRC has conducted Crash Course - Revisionary lectures 
for Foundation students with ONLINE mode on 10th, 12th and 13th December. Kindly Visit 
WIRC YouTube channel to view the recordings. 

WIRC is also planning to launch MCQ Question Bank for students and will share the update 
very soon.

I urge the students to share knowledge by way of article to make E Vidyarthi Bulletins Knowledge 
Pack. We welcome suggestions and feedback for betterment of E Vidyarthi.

I wish Merry Christmas and a Very Happy New Year in advance to all the students and their 
families and also pray for their success in all their endeavours.

CMA Mihir Narayan Vyas
Hon. Secretary, ICMAI-WIRC and  
Chairman, Editorial Board &  
Students Coordination Committee, 
ICMAI-WIRC

Communique Chief Editor..-
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Cost Accounting 101: Overview 
 

Rahish Maniyar
Foundation

What is Cost Accounting?

Cost Accounting helps organizations figure out where 
they’re allocating funds and why, all the way from 
raw materials to the finished product, this method is 
often referred to as Activity-Based Costing (ABC). 
Cost Accounting facilitates informed decision-making, 
budgeting and cost control. There are two main types 
of costs : Direct and Indirect. Direct cost are directly 
linked in making something, while Indirect costs are 
necessary but not in the spotlight.

Regulatory Landscape : Core Aspects of Cost 
Accounting Standards (CAS)

The Institute of Cost Accountants of India (ICMAI), 
formerly known as the Institute of Cost and Works 
Accountants of India (ICWAI) is a statutory body 
established in 1959, responsible for regulating and 
developing the profession of Cost and Management 
Accounting in India. 

Cost Accounting Standards (CAS) are benchmarks and 
guidelines, issued by ICMAI that provide structured 
framework to ensure transparency, uniformity and 
consistency in cost reporting.

Role of Artificial Intelligence (AI) and 
Business Intelligence (BI) in Cost Accounting:

Data Analysis and Visualization - Business Intelligence 
tools like Microsoft Power BI and Tableau facilitate 
in-depth data analysis. They enable professionals to 

interpet complex financial data through interactive 
dashboards and reports, providing a comprehensive view 
of the organization’s financial health and performance.

Enhanced Accuracy and Compliance in Taxation - AI 
tools contribute to accurate tax reporting by automating 
tax calculations, ensuring compliance with changing 
regulations, and reducing the risk of errors. This is 
particularly crucial in cost accounting where precision 
in financial reporting is paramount.

Strategic Planning and Optimization - The combination 
of Artificial Intelligence (AI) and Business Intelligence 
(BI) empowers Cost and Management Accountants to 
engage in strategic planning. By leveraging insights 
derived from these tools, organizations can optimize 
resource allocation, identify cost-saving opportunities 
and allign financial strategies.

Conclusion:

In essence, Cost Accounting empowers businesses by 
dissecting financial data to reveal cost structures, aid in 
decision-making, and optimize resource allocation. It’s 
not just about tracking expenses; it’s a strategic process 
that enables organizations to enhance efficiency, adapt 
to market changes, and ultimately boost profitability. 
By delving into Cost Accounting, organizations gain 
actionable insights crucial for informed decision-
making and long term survival in a dynamic market 
environment.
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Responsibility Accounting –  
Beyond Paper

Vaidik V. Shahane
CMA Intermediate 

“The greater the responsibility, the greater the power.” - Aristotle, Greek philosopher”

Responsibility Accounting: A Cornerstone for 
Effective Management
In the dynamic world of business, accountability 
is paramount for achieving organizational goals. 
Responsibility accounting stands as a cornerstone for 
effective management, empowering decision-makers 
to identify, analyze, and control costs, ultimately 
enhancing organizational efficiency and effectiveness.

Responsibility accounting is a management accounting 
system that assigns specific costs and revenues to 
individuals or departments within an organization, 
holding them accountable for their performance. It 
involves identifying responsibility centers, establishing 
performance measures, and tracking actual results 
against budgeted targets.

A Real-Life Example: The Production 
Department
Consider a manufacturing company’s production 
department. The production manager is responsible 
for managing labor costs, material costs, and machine-
related expenses. Responsibility accounting assigns 
these costs directly to the production manager, enabling 
them to monitor and control their department’s 
expenditures.

that accurately reflect individual or departmental 
responsibilities while aligning with overall 
organizational goals can be a complex task. Metrics 
need to be relevant, quantifiable, and unbiased.

3. Data Collection and Allocation:
 Gathering accurate and timely data for each 

responsibility center can be time-consuming and 
resource-intensive. It involves setting up robust data 
collection processes and ensuring proper allocation 
of costs and revenues.

4. Budgeting and Variance Analysis:
 Setting realistic budgets and analyzing variances 

effectively requires a deep understanding of cost 
drivers and market forces. It necessitates expertise in 
interpreting financial data and identifying potential 
areas for improvement.

5. Integration with Existing Systems:
 Responsibility accounting might need to be integrated 

with existing financial and operational systems, 
which can be a complex and time-consuming process, 
requiring significant effort and collaboration across 
different departments.

 To overcome these challenges, organizations should 
adopt a structured and comprehensive approach 
to responsibility accounting implementation. This 
includes:

• Clear Communication and Involvement: Clearly 
communicate the purpose and benefits of 
responsibility accounting to all stakeholders and 
involve them in the design and implementation 
process.

•  Thorough Planning and Analysis: Conduct a 
thorough analysis of the organization’s structure, 
processes, and data availability to ensure a well-
defined plan for implementation.

Integration with Existing Systems: Ensure compatibility 
and integration of responsibility accounting with 
existing financial and operational systems to avoid data 
silos and inconsistencies.

In the ever-changing landscape of business, 
accountability stands as a cornerstone for achieving 
organizational success. Responsibility accounting 
emerges as a powerful tool to empower decision-
makers, enabling them to identify, analyse, and control 
costs, ultimately driving organizational efficiency and 
effectiveness.

Responsibility accounting, by assigning specific costs 
and revenues to individuals or departments, fosters 

{Image Reference; Wallstreet Mojo}

While responsibility accounting offers numerous 
benefits, implementing such a system effectively can 
present several challenges:

1. Defining Responsibility Centers:
 It can be challenging to create clearly defined 

responsibility centers, especially in organizations 
with complex structures or overlapping functions. 
This requires a thorough understanding of the 
organization’s operations and a clear division of 
authority.

2. Establishing Performance Measures:
 Identifying appropriate performance measures 
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a culture of accountability within an organization. 
It empowers managers to monitor and control their 
respective areas of responsibility, leading to informed 
decision-making and enhanced resource utilization.

The implementation of responsibility accounting, while 
presenting challenges, offers a multitude of benefits. By 
overcoming these challenges and embracing the system’s 
potential, organizations can reap significant rewards, 

including improved efficiency, increased profitability, 
and enhanced decision-making capabilities.

In conclusion, responsibility accounting serves as 
a valuable instrument for organizations seeking to 
strengthen their financial performance and establish 
a culture of accountability. By embracing its principles 
and overcoming implementation hurdles, organizations 
can pave the way for sustainable growth and enduring 
success.
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Strategies to Pay off Debt : Debt Avalanche 
Method & Debt Snowball Method 

Karthik M
CMA Intermediate

Debt Avalanche:
It is a classic strategy that most financial planners and 
debt counsellors advocate for paying down debt. With 
debt avalanche approach, you’ll make the biggest 
payments to the card that has the highest interest 
rate. 

Once the debt with the highest loan is cleared off, move 
on to the next loan in line.

Typically, the interest rate on credit card debt is the 
highest—the interest rate charged on them can be as 
high as 43% a year. You should, therefore, pay of the 
credit cards dues first.

The next target should be pay off personal and consumer 
durable loans that have an interest rate of up to 24% a 
year and then the auto loan (9-12%). Once you pay off 
one debt, immediately allocate the money freed up to 
the next pile of debt.

This method may take you longer, but you’ll get out of 
debt paying less interest than the debt snowball method. 

Debt Avalanche Example:
For example, 

• Credit Card of ₹1 lakh O/S

• Personal loan of ₹1 lakh 

A cardholder who has ₹1 lakh outstanding. If he is 
paying ₹5,000 every month and the issuer is charging 
3.3% monthly interest rate, it would take 34 months to 
finish the debt. 

The total interest outgo will be ₹66,153. 

On the other hand, a personal loan of the same amount 
at an interest rate of 18% will have an EMI of ₹4,992 for 
two years. 

The total interest outgo will be ₹19,817.

 if you have significant amounts of debt, the avalanche 
method of targeting the highest interest rate debt can 
also reduce the time it takes to pay off the debt by a few 
months.

Debt Snowball:
In the debt snowball method, it involves paying off the 
smallest debts first and then moving to bigger ones. It 
is a strategy in which you essentially tackle the easiest 
jobs first.

It is set to be that Loans with the highest balance also 
tend to take the largest share of the cash outflow. 

First, list all the outstanding amounts you owe in 
ascending order of size. Target the smallest one as the 
first one to pay off, then put your extra money toward 
those payments after you make all the minimum 
payments on all your bills.

Debt Snowball Example:
Let’s see how the snowball effect works when you have 

If you have,

• car loan ₹3 lakh at 9.5% interest rate

• personal loan of ₹50,000 at 18% interest rate

The snowball method would have you focus on the 
car loan first because you owe the smallest amount of 
money on it, an auto loan of ₹3 lakh at 9.5% for four 
years will have an EMI of ₹7,537 and the borrower 
will pay ₹61,773 as interest. A personal loan of ₹50,000 
at 18% interest rate for one year will have an EMI of 
₹4,584 and the interest outgo will be ₹5,008  

Hybrid Method:
Another way to tackle debt is to mix the two strategies 
to repay your debt. The combination is also called the 
blizzard method. Start with clearing the smallest dues 
(snowball) and once you feel motivated, target the card 
or loan repayment that has the highest interest rate 
(avalanche). To feel motivated and to clear your dues, 
keep alternating between the two strategies. 

Features:
• Debt snowball can build motivation by settling debts 

faster
• Debt snowball does not reduce interest as much as 

the debt avalanche method
• Debt avalanche reduces the amount of total interest 

you pay and the amount of time it takes to get out of 
debt
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• Debt avalanche is best for budget-oriented people 
and It requires discipline and commitment.

Is It Better to Put Money in Savings or Pay Off 
Debt?
Paying off debt is better choice: when you are 
incurring high interest rate that can compound quickly 
and put you further into debt, whether it maybe small 
debt or big debt paying off the high interest rate loans 
is an Ideal. Getting rid of debt will improve your credit 
score, helping improve your chances of getting approved 

for mortgages, personal loans, and credit cards. Paying 
off debt can free up funds for other goals like saving or 
investing.

Which Is Better, Debt Snowball or Debt 
Avalanche?
Which is better depends on your financial circumstances. 
In terms of saving money, a debt avalanche is better. 
However, some people find the debt snowball method 
better because it can be more motivating.



CMA VIDYARTHI  –  DECEMBER 20239

Navigating the Future of Cost Accounting: 
Embracing Change and Thriving in the Digital Era

Shravani Tulshidas Thorat
CMA Final 

Hello Future Cost Accountants!

As you begin your journey into cost accounting, let’s 
explore the crucial role you play in shaping the financial 
world. This article will dive into why cost accountants 
are essential, discuss how AI impacts their work, and 
point out exciting opportunities ahead.

The Big Role of Cost Accountants
Cost accountants are like financial wizards. They 
untangle the knots of expenses, profits, and decisions. 
Whether it’s in manufacturing, services, or technology, 
cost accountants design financial strategies, making 
sure businesses run smoothly and make a profit.

AI and Cost Accountants: Team Players,  
Not Replacements:
You might have heard about Artificial Intelligence (AI) 
and wondered about its impact. Don’t worry! AI is here 
to help, not take over. While AI is great at repetitive 
tasks, it can’t replace the human touch needed for 
smart decision-making. As AI gets better, your role 
evolves with it.

Pros and Cons of AI in Cost Accounting:
Pros: AI makes routine tasks easier, giving you more 
time to understand data rather than crunching numbers 
– think of it like a helpful digital assistant!

Cons: Some worry about job loss. But think of AI as a 
tool, not a threat. Your skills and insights are unique 
and can’t be replaced.

Areas to Focus on for Future Success:

1. Data Analytics:
 With big data on the rise, being good at data analytics 

is crucial. Learn tools for visualizing data, doing 
statistical analysis, and pulling useful information 
from financial data.

2. Technology Integration
 Keep up with new software, automation tools, and 

cool tech stuff. Get to know how AI can help with 
financial analysis.

3. Ethical Considerations:
 When handling finances, ethics matter. Especially 

with AI, make sure data is right and follow ethical 
rules.

4. Strategic Decision-Making:
 Be a partner in big decisions by aligning financial 

plans with overall business goals. Learn about 

business strategy, managing risks, and how financial 
data helps plan strategies.

5. Communication Skills
 Share financial info with non-finance folks. Get good 

at writing and talking about complicated things in a 
way everyone understands.

6. Continuous Learning
 Things change a lot in finance. Keep learning 

about new trends and tech by going to workshops, 
conferences, and taking courses.

7. Industry-Specific Knowledge
 Know your industry well. Stay updated on industry 

trends and rules. It helps you give insights that fit 
your industry.

8. Soft Skills
 Besides the technical stuff, develop skills like 

adapting to change, thinking critically, and working 
well with others. They’re just as important.

Embrace Change and Be the Driver
In a changing world, being able to change is super 
important. Be open to learning new things and see 
challenges as chances to grow. Adapting isn’t just about 
surviving but doing well in a profession that’s always 
evolving.

Shape Your Future
As a future cost accountant, you’re not just watching 
change – you’re making it happen. Your role is growing, 
giving you a chance to bring positive changes to 
businesses. Be open to new ideas, share your thoughts, 
and be a big part of making businesses financially 
successful.

Conclusion:
Dear future cost accountants, your future is bright 
and full of possibilities! Embrace the changes in cost 
accounting with excitement and curiosity. AI isn’t 
your enemy; it’s here to help. Your role is expanding, 
not shrinking. By learning new things, adapting to 
changes, and doing things ethically, you’ll not only do 
well but thrive. The future is exciting, and there are 
many opportunities waiting. Get ready, stay curious, 
and be ready to make a lasting impact in the financial 
world! Welcome to the future of cost accounting!



CMA VIDYARTHI  –  DECEMBER 202310

Cost Accounting in India 
A Comprehensive Overview

Shubham Mulane
CMA – Final

Introduction
Cost accounting plays an important role in the financial 
management of organizations. It provides insights 
into the cost structure, helps in decision-making, and 
ensures efficient resource allocation. In India, cost 
accounting has evolved significantly over the years, 
with regulatory bodies and professional institutes 
actively contributing to its development.

Key Players

1.  The Institute of Cost Accountants of India  
 (ICAI)

• The ICAI, formerly known as the Institute of Cost 
and Works Accountants of India (ICWAI), is the 
premier professional body for cost accountants in 
India.

• It offers courses, conducts examinations, and 
grants certifications to aspiring cost accountants.

• The ICAI also plays a crucial role in formulating 
cost accounting standards and guidelines.

2. Indian Cost Accounts Service (ICoAS)
• Established in 1978, the ICoAS recruits 

professionals with a background in cost 
accounting.

• It is the only accounting service in India that 
includes professional cost and chartered 
accountants.

• The Chief Adviser Cost oversees the cadre and 
serves as the central repository.

Cost Accounting Standards (CAS)
The Cost Accounting Standards Board (CASB), a wing 
of the ICAI, issues Cost Accounting Standards (CAS) to 
ensure uniformity in cost measurement across various 
sectors. Some notable CAS include:

1. CAS-1 (Classification of Cost)
• Provides guidelines for classifying costs into 

direct and indirect categories.

• Helps organizations allocate costs accurately and 
make informed decisions.

2. CAS-2 (Capacity Determination)
• Focuses on determining the capacity utilization 

of production facilities.

• Assists in assessing the efficiency of resource 
utilization.

3. CAS-4 (Cost of Production for Captive 
Consumption)

• Addresses cost accounting for goods produced 
and consumed within an organization.

• Ensures proper valuation of such goods.

4. CAS-6 (Material Cost)
• Deals with the measurement and allocation of 

material costs.

• Helps in inventory valuation and cost control.

Role of Cost Accountants
Cost accountants in India perform various functions, 
including:

• Cost Analysis: Analysing costs at different stages of 
production.

• Budgeting and Forecasting: Preparing budgets and 
financial forecasts.

• Variance Analysis: Identifying deviations from 
planned costs.

• Product Pricing: Determining optimal prices for 
products.

• Decision Support: Assisting management in strategic 
decisions.

Conclusion
Cost accounting in India continues to evolve, adapting 
to changing business dynamics and regulatory 
requirements. As organizations strive for efficiency and 
competitiveness, cost accountants play a crucial role in 
shaping financial strategies and ensuring sustainable 
growth.

Remember, behind every successful business there is 
Cost Accountant !
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Overview of General Provisions Releated to 
The Input Tax Credit Under CGST Act 2017

Nikhil Agrawal
CMA - Final

• INTRODUCTION 
 Under the GST Regime, Credit of Input Taxes paid 

to the Government inrespect of any Inputs, Input 
services and Capital Goods shall available for such 
Supplies as per relevant provisions under the CGST 
Act, 2017. Seamless flow of Credit available under 
the GST is mainly available because to avoid the 
Cascading effect of Tax unlike the Pre-GST regime.

OVERVIEW OF PROVISIONS GOVERNING 
TO THE INPUT TAX CREDIT (ITC):

A) GENERAL PROVISIONS FOR AVAILING  
 THE ITC

• Recipient must be Registered Person.

• Such Goods or Services must be used in the 
Course or Furtherance of Business.

• Recipient must possesses Tax Invoice, Debit 
Note, ISD Invoice, Revise Invoice, Bill of Entry, 
RCM Invoice as the case may be.

• Mandatory information are disclosed in the 
Invoice such as GSTIN of the Supplier and 
Recipient, Value of Supply, Place of Supply, 
details of Taxes, Description of Goods. 

• Actual Receipt of Goods or Services or both by the 
Recipient. 

 (In case of ‘Bill to’ and ‘Ship to’ model, Receipt of 
Goods or Services by location of ‘Ship to’ Person).

• Supplier has Filled GSTR – 1 / IFF.

• Supplier has also filled GSTR – 3B.

• ITC must be communicated to the Recipient 
under GSTR – 2A / 2B.

• ITC must not to be Restricted under the Act or 
Blocked Credit.

• Taxes actually paid to the Government.

• In case of Goods received on installment basis, 
ITC shall available on the Receipt of last 
installment of Goods.

• Payment to the Supplier must made within 180 
days of Date of Invoice.

• No Depreciation under the Income Tax Act, 1961 
shall available on ITC component.

• Time limit for availing ITC is earliest of the 
following dates:

a) Actual Date of Filing Annual Return.

b) 30th November from the end of Relevant 
Financial Year.

B) NON-AVAILABILITY OF ITC IN CERTAIN  
 CASES

• Any Taxes paid on Demand basis by the 
Taxpayer.

• Any Taxes paid in case of Taxpayer are in default.

• Taxpayer has obtained in New Registration (only 
for prescribed time).

• Tax paid in GSTR - 3B is less than shown in 
GSTR – 1.

• ITC taken in GSTR – 3B is more than available 
in GSTR – 2B.

• ITC taken is more than ITC allowed as per Rule 
42 & Rule 43 or any other provision.

C) REVERSAL OF ITC IN CERTAIN CASE :-
• If the Supplier or Taxpayer has not filled GSTR - 

3B upto 30th September from the end of Relevant 
Financial Year and ITC in respect of such supply 
which is availed and Utilized by the Recipient for 
the Payment of Taxes, then Recipient is liable to 
Reverse the ITC along with the Interest @ 18 % 
p.a. upto 30th November of such Relevant F.Y.

D) BLOCKED CREDIT [SECTION 17(5)]
1) Motor Vehicle / Vessel / Aircraft :-

a) Motor Vehicle / Vessel / Aircraft used for 
Transportation of Goods: - ITC Allowed on such 
Supply.

b) Motor Vehicle / Vessel / Aircraft used for 
Transportation of Person :-

i. Motor Vehicle is having more than 13 Person 
Capacity (Including Driver):- ITC Allowed on 
such Supply.

ii. Motor Vehicle is having upto 13 Person 
Capacity (Including Driver):- *ITC Not 
Allowed.

iii. Vessel / Aircraft used for Transportation of 
Person: - *ITC Not Allowed.

 *Exception: - i.e. ITC Allowed

• Further Supply of Such Motor Vehicle / 
Vessel / Aircraft.

• Transportation of Passenger.

• Imparting for Training and Driving / 
Navigation / Flying of such Motor Vehicle / 
Vessel / Aircraft as the case may be.

c) Notified Services used in relation to Motor 
Vehicle / Vessel / Aircraft :
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Various Notified Services such as

• General Insurance

• Servicing, Repair and Maintenance.

• Leasing / Renting / Hiring of Conveyance.

i. If such Motor Vehicle / Vessel / Aircraft is 
used by Manufacturer as making further 
Supply: - ITC Allowed on such Supply.

ii. If such Motor Vehicle / Vessel / Aircraft is 
used by other person :-

 ITC Allowed only if the ITC is allowed on 1 
(a) & (b) of the above. 

2) Various Goods or Services used in Business :

 ITC inrespect of the following Goods or Services 
provided to the Employees, Director, Guest, etc. shall 
not be available which are as under :-

• Food & Beverages.

• Outdoor Catering.

• Beauty Treatment or Cosmetic Plastic Surgery.

• Membership of club, health & fitness center.

• Life Insurance or Health Insurance.

• Leave travel benefit on vacation to the Employees.

• Exception :- i.e. ITC Allowed in the following 
cases 

• For making further outward supply of such 
Goods or Services.

• Such Goods or Services are used as element of 
Composite or Mixed Supply.

• When it is obligation to provide such Goods or 
Services to the Employees under any Law.

3) Construction Sector: - It includes various 
Construction related Services like Work Contract, 
Alternation, Addition, Renovation, Reconstruction or 
Repairs of Immovable Property.

 Input Tax Credit inrespect of such Construction 
Services shall not Allowed.

• Exception: - i.e. ITC Allowed.

• When such Immovable property is treated as 
Revenue expenditure or Stock in Trade in the 
books of Recipient.

• ITC inrespect of Plant & Machinery used in 
Course or Furtherance of Business (Except for 
Land & Building, Civil Structure, Telecom Tower 
and Pipelines outside the Factory.)

• For making further outward supply of such 
Services.

• For providing Sub-Contract or Works Contract 
Services.

4) Other Cases :- In the given few cases ITC shall not 
allowed which are as under :
• ITC shall not be available to the Person Registered 

under Section 10 (Composition Dealer).
• Taxes paid on any Supplies from Composition 

Dealer.
• Goods or Services used by NRTP.
• Goods or Services used for Personal purpose.
• Taxes is paid on account of Misstatement / 

Suppression of Fact / Detention or Seizure of 
Goods by Department or Confiscation of Goods.

• Goods are transferred without any Consideration, 
such as Goods Lost, Goods Stolen, Written off or 
Goods distributed as Free Gift or Sample. 

E) APPORTIONMENT OF COMMON CREDIT USED FOR NON-BUSINESS OR EXEMPT PURPOSE:
(1) Rule 42: Manner of Distribution of Input Tax Credit inrespect of Input and Input Services

Abbreviation Particulars Amount (Rs.)

T  Total ITC reflected in GSTR-2B XX

T1 (-) Input Tax on supplies which is exclusively used for Non-Business Purpose (XX)

T2 (-) Input Tax on supplies which is exclusively used for Exempt Supply (XX)

T3 (-) Input Tax on Blocked Credit [u/s 17(5)] (XX)

C1  Balanced ITC Credited to E-Cash Ledger XX

T4 (-) ITC Exclusively used for Business & Taxable purpose (XX)

C2  Common Credit XX

D1 (-) ITC attributable to Exempt Supply (XX)

  D1 = Exempt Supply [Section 17(3)] * C2  

  Turnover in State of Period  

D2 (-) ITC attributable to Non-Business purpose (XX)

  D2 = 5% * C2  

C3  Remaining Common Credit (Reversal of ITC) XX
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Rule 43:- Manner of Distribution of Input Tax Credit inrespect of Capital Goods

Abbre- 
viation Particulars Eligibility &  

Take ITC
Amount  

(Rs.)
a  Input Tax on supplies which is exclusively used for 

Business & Taxable purpose
Allowed XX

b  Input Tax on supplies which is exclusively used for Non-
Business Purpose or Exempt Supply

Not Allowed XX

c Capital Goods Used for Common purpose Allowed XX
c Capital Goods Earlier used for a & b of above and now for 

Common Purpose
Allowed XX

Tc  Total Common Credit  XX
Tm Common Credit for each Tax period

 Tm = Tc / 60

 XX
   

Te Reversal of Common Credit used for Exempt purpose

Te = Exempt Turnover * Tm 

Turnover in State

 XX
   
   

Tie Reversal of ITC which is earlier used for Exempt purpose 
now used as Common Credit

Tie = Total ITC * 5 % * No. of Quarter Asset used for 
Exempt purpose

 XX
 

Exciting News for CMAs & CMA Students!
ICMAI-WIRC has partnered with Curelo to bring exclusive discounts on 
medical, pathology, and diagnostic tests, as well as health packages. These 
discounts are available for CMA Members and students in every city across 
the nation where Curelo operates.

Use Code: ICMAI-WIRC25 to unlock a 25% discount on all lab tests.

To access these amazing discounts from Curelo, simply register  
at this link:  https://curelohealth.com
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The Role of Personal Finance in the Life of 
Cost Accountants

Prathik M.
CMA Final 

Introduction
Personal finance plays a crucial role in the lives of cost 
accountants. It is not just about crunching numbers 
and balancing books; it is about taking control of 
your financial future and making informed decisions. 
Whether you are just starting your career or have been 
in the field for years, understanding personal finance is 
essential for achieving financial stability and success. In 
this article, we will explore the importance of personal 
finance for cost accountants and provide practical tips 
and strategies to help you navigate the world of money 
management.

Importance of Personal Finance
Personal finance plays a crucial role in the life of cost 
accountants. It is not just about managing money, but 
also about making informed decisions that can have 
a significant impact on their financial well-being. By 
understanding and practicing good personal finance 
habits, cost accountants can achieve financial stability, 
reduce stress, and work towards their long-term goals.
Here are a few reasons why personal finance is 
important for cost accountants:
1. Financial Security: Personal finance helps cost 

accountants build a solid foundation for their 
financial security. By creating a budget, tracking 
expenses, and saving for emergencies, they can 
protect themselves from unexpected financial 
setbacks.

2. Goal Achievement: Setting financial goals is 
essential for cost accountants to achieve their 
dreams. Whether it’s buying a house, starting a 
business, or retiring early, personal finance provides 
the roadmap to reach these goals. By creating a 
financial plan and sticking to it, cost accountants 
can make their aspirations a reality.

3. Debt Management: Cost accountants, like anyone 
else, may have to deal with debt at some point in 
their lives. Personal finance helps them understand 
how to manage debt effectively, avoid unnecessary 
interest charges, and ultimately become debt-free.

4. Retirement Planning: As cost accountants, it’s 
important to plan for retirement. Personal finance 
provides the tools and strategies to save and invest 
for the future. By starting early and making smart 
investment choices, cost accountants can ensure a 
comfortable retirement.

By prioritizing personal finance, cost accountants can 
gain control over their financial lives and make informed 
decisions that align with their values and goals. It’s not 
just about the numbers; it’s about creating a sense of 

financial well-being and peace of mind.
Now that we understand the importance of personal 
finance, let’s dive deeper into the concept and explore 
how cost accountants can effectively manage their 
finances.

Understanding Personal Finance
Personal finance is a crucial aspect of everyone’s life, 
including cost accountants. It involves managing your 
money, making informed financial decisions, and 
planning for your future. Understanding personal 
finance is essential for cost accountants as it helps them 
maintain financial stability, make wise investment 
choices, and achieve their long-term financial goals.
So, what exactly does personal finance entail? It 
encompasses various aspects such as budgeting, saving, 
investing, managing debt, and planning for retirement. 
Let’s break it down further:

Budgeting:
Budgeting is the foundation of personal finance. It 
involves creating a plan for how you will allocate 
your income to cover your expenses, savings, and 
investments. By setting a budget, cost accountants can 
track their spending, identify areas where they can cut 
back, and ensure they are living within their means.

Saving:
Saving money is an essential part of personal finance. 
Cost accountants should aim to save a portion of 
their income regularly. This can help them build an 
emergency fund for unexpected expenses, save for short-
term goals like buying a house or a car, and contribute 
to their long-term financial security.

Investing:
Investing is a way to grow your wealth over time. Cost 
accountants should consider investing their savings in 
various financial instruments such as stocks, bonds, 
mutual funds, or real estate. By investing wisely, they 
can potentially earn higher returns and beat inflation, 
helping them achieve their financial goals faster.

Managing Debt:
Debt management is crucial for cost accountants. They 
should strive to minimize high-interest debt and develop 
a plan to pay off any existing debts. By managing debt 
effectively, cost accountants can reduce financial stress, 
improve their credit score, and free up money for other 
financial goals.

Planning for Retirement:
Retirement planning is essential for cost accountants to 
ensure a comfortable future. They should start saving 
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for retirement early and consider options like employer-
sponsored retirement plans or NPS. By planning ahead, 
cost accountants can build a nest egg that will support 
them during their retirement years.
By understanding personal finance and implementing 
sound financial strategies, cost accountants can take 
control of their financial well-being. It allows them to 
make informed decisions, achieve their financial goals, 
and lead a more secure and fulfilling life.

control of their finances and work towards achieving 
their financial goals. It’s important to regularly review 
and update the financial plan as circumstances change.
Remember, financial planning is not a one-time task. 
It’s an ongoing process that requires regular monitoring 
and adjustments. By taking the time to develop a solid 
financial plan, cost accountants can set themselves up 
for long-term financial success.

Investing Guide for Cost Accountants
Investing is an essential aspect of personal finance that 
cost accountants should pay attention to. It involves 
putting your money into different financial instruments 
with the aim of generating a return over time. By 
investing wisely, cost accountants can grow their wealth 
and achieve their financial goals.
There are various investment options available to 
cost accountants, depending on their risk tolerance 
and financial objectives. Let’s explore a few popular 
investment avenues:
• Stocks: Investing in stocks allows cost accountants to 

become partial owners of companies. By purchasing 
shares, they can benefit from the company’s growth 
and receive dividends. However, it’s important 
to research and analyse the performance of the 
company before investing.

• Bonds: Bonds are fixed-income securities issued 
by governments or corporations. They provide a 
steady stream of income through periodic interest 
payments. Bonds are generally considered lower risk 
compared to stocks.

• Mutual Funds: Mutual funds pool money from 
multiple investors to invest in a diversified portfolio 
of stocks, bonds, or other assets. This allows cost 
accountants to access a wide range of investments 
without having to manage them individually.

Before diving into investing, it’s crucial for cost 
accountants to have a clear understanding of their 
financial goals, risk tolerance, and time horizon. This 
will help them choose the most suitable investment 
strategy.
Additionally, cost accountants should stay informed 
about market trends and economic indicators that may 
impact their investments. Regularly reviewing and 
rebalancing their investment portfolio is also important 
to ensure it aligns with their changing financial 
circumstances.
Remember, investing involves risks, and it’s important 
to seek professional advice if needed. Cost accountants 
can consult with financial advisors or professionals who 
specialize in investment management to make informed 
decisions.
By investing wisely and consistently, cost accountants 
can build wealth over time and secure their financial 
future.

Savings Strategies for Cost Accountants
As a cost accountant, it’s essential to have a solid 
savings strategy in place to ensure financial stability 
and security. Here are some key savings strategies that 
can help you make the most of your hard-earned money:

Financial Planning for Cost Accountants
Financial planning is a crucial aspect of personal finance 
for cost accountants. It involves creating a roadmap to 
achieve financial goals and make informed decisions 
about money. By having a solid financial plan in place, 
cost accountants can effectively manage their income, 
expenses, and investments.
Here are some key steps to consider when developing a 
financial plan:
• Setting Financial Goals: Start by identifying short-

term and long-term financial goals. For example, a 
short-term goal could be saving for a down payment 
on a house, while a long-term goal could be planning 
for retirement.

• Creating a Budget: A budget is a tool that helps 
cost accountants track their income and expenses. 
It allows them to allocate money towards different 
categories such as housing, transportation, groceries, 
and savings. By sticking to a budget, cost accountants 
can ensure they are living within their means and 
saving for the future.

• Building an Emergency Fund: An emergency 
fund is essential for unexpected expenses or financial 
emergencies. Cost accountants should aim to save 
three to six months’ worth of living expenses in an 
easily accessible account.

• Managing Debt: Cost accountants should develop 
a strategy to manage and pay off any existing debts. 
This may involve prioritizing high-interest debts, 
such as credit card debt, and creating a repayment 
plan.

• Investing Wisely: Cost accountants have a unique 
advantage when it comes to investing. With their 
knowledge of financial statements and analysis, they 
can make informed investment decisions. They can 
consider options such as stocks, bonds, mutual funds, 
or real estate, depending on their risk tolerance and 
financial goals.

By following these steps, cost accountants can take 
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1. Set Clear Financial Goals: Start by setting 
clear financial goals that align with your long-term 
aspirations. Whether it’s saving for a down payment 
on a house or building an emergency fund, having 
specific goals will give you a sense of purpose and 
motivate you to save.

2. Create a Budget: A budget is a powerful tool that 
can help you track your income and expenses. By 
creating a budget, you can identify areas where 
you can cut back on unnecessary spending and 
allocate more money towards savings. Remember, 
every pound saved is a step closer to achieving your 
financial goals.

3. Automate Your Savings: Take advantage of 
technology by automating your savings. Set up 
automatic transfers from your current account to 
a separate savings account each month. This way, 
you won’t have to rely on willpower alone to save 
money. It will happen automatically, and you’ll be 
less tempted to spend it.

4. Take Advantage of Employer Benefits: If your 
employer offers a retirement savings plan, such 
as a pension scheme or a NPS, make sure to take 
full advantage of it. Contribute as much as you 
can, especially if your employer matches your 
contributions. It’s like getting free money towards 
your retirement.

5. Reduce Expenses: Look for ways to reduce your 
monthly expenses. This could mean negotiating 
lower interest rates on loans or credit cards, shopping 
around for better insurance deals, or cutting back on 
non-essential expenses like eating out or subscription 
services. Small changes can add up to significant 
savings over time.

6. Invest Wisely: Once you have built up your 
emergency fund and paid off high-interest debt, 
consider investing your savings to grow your wealth. 
Consult with a financial advisor or do thorough 
research to find investment opportunities that align 
with your risk tolerance and financial goals.

By implementing these savings strategies, you can take 
control of your finances and build a strong foundation 
for your future. Remember, saving money is not about 
depriving yourself of the things you enjoy, but rather 
making conscious choices that align with your financial 
goals. Start small, stay consistent, and watch your 
savings grow over time.

Dealing with Debt
Debt is something that many people, including cost 
accountants, have to deal with at some point in their 
lives. It can be overwhelming and stressful, but there 
are strategies you can use to manage and eventually 
eliminate your debt.

1. Create a budget: The first step in dealing with debt 
is to understand your current financial situation. 
Take a close look at your income and expenses and 
create a budget that allows you to allocate a certain 
amount towards debt repayment each month. This 
will help you stay on track and avoid accumulating 
more debt.

2. Prioritize your debts: If you have multiple debts, 
it’s important to prioritize which ones to pay off 
first. Start by focusing on high-interest debts, such 
as credit card debt, as they can quickly accumulate 
and become unmanageable. By paying off these high-
interest debts first, you can save money on interest 
payments in the long run.

3. Negotiate with creditors: If you’re struggling to 
make your debt payments, don’t be afraid to reach 
out to your creditors and negotiate new terms. They 
may be willing to lower your interest rate, reduce 
your monthly payments, or even settle for a lower 
amount. It’s worth a try to alleviate some of the 
financial burden.

4. Consider debt consolidation: Debt consolidation 
involves combining multiple debts into one loan 
with a lower interest rate. This can make it easier 
to manage your debt and potentially save you money 
on interest payments. However, it’s important to 
carefully consider the terms and fees associated with 
debt consolidation before making a decision.

5. Seek professional help: If you’re feeling 
overwhelmed by your debt and unsure of how to 
proceed, consider seeking help from a financial 
advisor or credit counsellor. They can provide 
guidance and help you develop a plan to get out of 
debt.

Remember, dealing with debt takes time and patience. 
It’s important to stay committed to your debt repayment 
plan and make consistent progress towards becoming 
debt-free. By taking control of your finances and 
implementing these strategies, you can overcome your 
debt and achieve financial freedom.

Managing Expenses
Managing expenses is a crucial aspect of personal 
finance for cost accountants. It involves making smart 
decisions about how to spend money and finding ways 
to save on everyday expenses. By effectively managing 
expenses, cost accountants can ensure that their hard-
earned money is used wisely and that they have enough 
funds to meet their financial goals. Here are some tips 
to help cost accountants manage their expenses:

• Create a Budget: Start by creating a budget that 
outlines your income and expenses. This will give 
you a clear picture of where your money is going and 
help you identify areas where you can cut back.

• Track Your Spending: Keep track of your expenses 
to see where your money is being spent. This will 
help you identify any unnecessary expenses and 
make adjustments accordingly.

• Reduce Discretionary Spending: Look for ways 
to cut back on non-essential expenses such as 
dining out, entertainment, and shopping. Consider 
alternatives like cooking at home, finding free or low-
cost activities, and shopping for deals.

• Save on Utilities: Find ways to reduce your utility 
bills by conserving energy. Turn off lights when not in 
use, unplug electronics, and adjust your thermostat 
to save on heating and cooling costs.
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• Shop Smart: Compare prices, use coupons, and take 
advantage of sales to save money on groceries and 
other household items. Consider buying in bulk or 
purchasing generic brands to save even more.

By implementing these strategies, cost accountants 
can effectively manage their expenses and have more 
control over their financial situation. It’s important 
to remember that managing expenses is an ongoing 
process, and it requires discipline and commitment. 
Small changes in spending habits can add up over time 
and make a significant difference in your financial well-
being.

Next, let’s explore the importance of retirement 
planning for cost accountants and how they can secure 
their financial future.

Retirement Planning for Cost Accountants
Retirement planning is a crucial aspect of personal 
finance that cost accountants should prioritize. As 
professionals in the finance industry, cost accountants 
understand the importance of long-term financial 
stability. Planning for retirement ensures that they 
can maintain their desired lifestyle even after they stop 
working. Here are some key points to consider when it 
comes to retirement planning: 

1. Start Early: Time is your greatest ally when it 
comes to retirement planning. The earlier you start 
saving and investing for retirement, the more time 
your money has to grow. Even small contributions 
made consistently over a long period can accumulate 
into a substantial retirement fund. 

2. Set Clear Goals: Determine how much income you 
will need during retirement and set clear goals to 
achieve that target. Consider factors such as living 
expenses, healthcare costs, and any desired travel or 
hobbies. Having a specific goal in mind will help you 
stay focused and motivated. 

3. Take Advantage of Retirement Accounts: 
As a cost accountant, you are likely familiar with 
retirement plans and NPS. Take full advantage 
of these tax-advantaged accounts by contributing 
regularly and maximizing any employer matching 
contributions. These accounts offer tax benefits and 
can significantly boost your retirement savings. 

4. Diversify Your Investments: It’s important to 
diversify your retirement portfolio to minimize risk. 
Consider investing in a mix of stocks, bonds, and 
other assets that align with your risk tolerance and 
long-term goals. Diversification helps protect your 
savings from market fluctuations and increases the 
potential for growth. 

5. Stay Informed: Keep yourself updated on retirement 
planning strategies, investment options, and any 
changes in tax laws that may impact your retirement 
savings. Attend seminars, read books, or consult 
with a financial advisor to ensure you are making 
informed decisions. Remember, retirement planning 
is a continuous process. Regularly review and adjust 
your retirement plan as your circumstances change. 
By taking proactive steps towards retirement 
planning, cost accountants can secure a financially 

stable future and enjoy their golden years without 
financial stress.

Conclusion
In conclusion, personal finance plays a crucial role in 
the life of cost accountants. It is not enough for them 
to just be experts in managing the finances of their 
organizations; they also need to take care of their 
own financial well-being. By understanding personal 
finance and implementing effective financial planning 
strategies, cost accountants can secure their future and 
achieve their financial goals.

Financial planning is the foundation of personal 
finance. It involves setting goals, creating a budget, and 
managing income and expenses. Cost accountants need 
to be proactive in planning their finances, taking into 
account their income, expenses, and savings goals. By 
having a clear financial plan, they can make informed 
decisions and stay on track towards financial success.

Investing is another important aspect of personal 
finance for cost accountants. By investing their money 
wisely, they can grow their wealth and achieve long-
term financial goals. Whether it’s investing in stocks, 
bonds, or real estate, cost accountants should carefully 
research and diversify their investment portfolio to 
minimize risk and maximize returns.

Savings strategies are also crucial for cost accountants. 
By saving a portion of their income regularly, they can 
build an emergency fund, save for future expenses, and 
have a financial safety net. Cost accountants should 
explore different savings options such as high-interest 
savings accounts, fixed deposits, or retirement accounts 
to make their money work for them.

Dealing with debt is another important aspect of 
personal finance. Cost accountants should aim to 
minimize and manage their debt effectively. By paying 
off high-interest debt first and avoiding unnecessary 
borrowing, they can reduce financial stress and improve 
their overall financial health.

Managing expenses is a key skill for cost accountants. 
By tracking their expenses, cutting unnecessary 
costs, and making smart spending decisions, they can 
optimize their budget and have more money to save and 
invest. Cost accountants should also be mindful of their 
spending habits and avoid lifestyle inflation that can 
lead to financial instability.

Lastly, retirement planning is essential for cost 
accountants. They should start planning for retirement 
early and contribute to retirement accounts regularly. 
By taking advantage of employer-sponsored retirement 
plans and exploring other retirement savings options 
such as NPS, cost accountants can ensure a comfortable 
and secure retirement.

Overall, personal finance is not just a matter of numbers 
and calculations; it is about taking control of one’s 
financial future. By implementing effective financial 
strategies, cost accountants can achieve financial 
independence, reduce financial stress, and enjoy a 
fulfilling life both personally and professionally.
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The Unseen side of Cost Accounting

Suyog S. Malpure
CMA - Final

After hearing about Cost Accounting, one’s mind 
will lead only towards the cost implementation 

in the manufacturing sector. This is because of the 
government’s decisions and policies towards the 
implementation of compliance such as Maintenance 
of Cost Records & Cost Audits, mainly towards the 
Manufacturing Sector. However, there are some 
businesses, startups, and various industries which are 
not actually neglected, but the scope of cost accounting 
will play a vital role after consideration in their business 
activity. This will surely help us to achieve the mission 
of a $5 Trillion Economy by 2027.
As we know, Costing bifurcates the cost into multiple 
sub-sections (i.e. overheads) which easily helps a 
managerial person for instant decision making. 
Along with Overheads Cost Centre, Cost Unit & Cost 
apportionment plays a big role in identifying the real 
value of any product or service. In the Manufacturing 
Sector, only Automobile & FMCG and in the Service 
Sector, only IT companies have been distinct so far. 
Why can’t we apply the same laws & techniques which 
we are following from the ages to the other sectors? I 
will just enlighten those businesses & hope you will 
agree with my perspective. Most of the examples are 
included due to their increasing market growth.

1. Education Sector
 In my personal view, the government should 

mandatorily ask for keeping Cost Records & 
apply Cost Audits to the Universities, Deemed 
Universities, Institutes & Education Societies 
which have expanded in vast areas. This need has 
been identified back in the 1990s but none of the 
Governments have thought from this point of view. 
It can be applied with a smooth process, not as a 
compliance or burden but as an ease of procuring the 
education system.

2. Entertainment Sector
 If businesses like PVR & INOX are supposed to 

maintain the Cost Records, why are production 
houses not applying cost accounting? In every second 
month, we are able to see record-breaking viewership, 
Cash Collection & etc. Though this sector has been 
affected recently due to the pandemic & viewership 

in physical presence has not been achieved as earlier. 
But on the other hand, OTT’s are Crossing records 
within a week’s & month’s, after taking consideration 
of their market size (i.e. $5.81 Billion - CAGR: 10%) 
media & entertainment industry surely needs to get 
the compulsory compliance Costing.

3. Health & Care Sector
 As we discussed the impact of Covid-19, let’s jump 

to the Medical Services. In my personal opinion, 
after applying the Cost Accountancy in the 
Medical field, multiple services, tests, operations & 
medicines will be cheaper due to correct flagging of 
apportionment & Cost center. To some extent, the 
Pharmaceutical industry has rapidly adopted the 
Costing implementation to reduce internal costs 
& Selling price to compete in the markets. But the 
Hospitals & Medical Service providers are lagging 
behind, mainly including big chains & corporate 
medical service providers.

4. Sports & Gaming Industry
 It is obvious no one can assume why costing & 

gaming needs to come together. Here also my opinion 
depends on its day by day increasing market size 
& revenue which generated around $2.6 Billion in 
FY 2022 & expected to close at $3.1 Billion in FY 
2023. At one time we used to look at games as an 
entertaining activity, but after the 1st decade of 
the 21st Century, it has lots of competition like 
businesses & rapid revenue generation model.

5. Travel & Tourism Sector
 This sector has been fired like a rocket in the post-

pandemic period with 6 Billion foreign visitors & 
India ranked as the 2nd in terms of Travel & Tourism 
Employment (WTTC. 2021). This is because of the 
independence given by the Central govt. to States 
for boosting their local economic tourism growth. But 
here the law of demand & supply has to be applied 
since Traveling costs are surged for transport fare, 
food & accommodation due to low availability & huge 
demand.

Along with this following is my suggestion for various 
Businesses 

Sr.  
No. Types of Sector Type Proposed Cost Centre  

(for proper allocation of Exp.)
1 Education 1. Schools

2. College

3. Institutes

4. University

1. Teaching & Non-teaching Staff
2. Computer / IT Dept.
3. Canteen
4. Sports Dept.
5. Labs (IT, Biology, Physics, Chemistry, etc)
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2 Media & Entertainment 1. Production House

2. Media Group

1. Record room

2. Music room

3. Editing room

4. Streaming and Broadcasting

5. Content Writer, Editor, Narrator, Director, etc
3 Health & Care 1. Hospitals

2. Polyclinics

3. Labs

1. Casualty

2. Pathology

3. OT

4. General wards

5. OPD’s

6. Physicians & specialists
4 Sports and Gaming 1. Sports Academy

2. Gaming Institutes

3. Gaming Zones

1. Gaming stores

2. Repairs and Maintenance

3. Software 

4. Equipment

5. Coaches & support staff
5 Travel & tourism 1. Travel Agencies

2. Travel Consultants

3. Agro-Tourism 

4. Tourism developers

1. Travel Guide

2. Vehicles/aircraft

3. Drivers, support staff

4. Planners

5. Accommodation

Crash Course

Students Coordination Committee of WIRC has organized Revisionary lectures for  
Students appearing for December 2023 Foundation Course Examination.

Date Time Subject Faculty

10.12.2023 11.00 a.m. to 02.00 p.m. Fundamentals of Business 
Mathematics and Statistics

Prof Raj kumar Choudhury

12.12.2023 11.00 a.m. to 01.00 p.m. Fundamentals of Cost Accounting CMA Dhaval Shah

13.12.2023 11.00 a.m. to 02.00 p.m. Fundamentals of Business Laws 
and Communication

CMA Dhaval Shah
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The Rise of Green Finance: Exploring 
Opportunities and Challenges

Rahul Saha
CMA Final

Introduction
Funding environmentally sustainable initiatives and 
activities is the prime focus of the fast-growing financial 
industry sector named green finance. Under this sector, 
renewable energy, clean technologies, green building, 
sustainable infrastructure, and energy efficiency all fall 
under sustainable funding.

Projected to be valued at over $1 trillion, the green 
finance industry has a bright future ahead with 
expected growth in the upcoming years. Numerous 
factors contribute to this surge, such as:

• Raising awareness of the environmental and social 
implications of traditional finance;

• Increasing investor demand for green investments; 

• Government laws and regulations that encourage 
green finance.

• Creation of innovative green financing products and 
services

Opportunities for Sustainable Development in 
India
India, a nation with a growing economy, face s important 
environmental issues. They’re all about climate change, 
dirty air and water, and the loss of trees and forests. But 
there is an answer to help India overcome its problems. 
It’s called green finance. India has a lot of chances to use 
green finance, which can make a big impact in solving 
these problems: 

• Financing renewable energy projects: India has 
massive potential for renewable energy, particularly 
with solar and wind power. This could be less 
dependent on fossil fuels and cut greenhouse gas 
emissions with the help of green finance. Financing 
the growth and development of these renewable 
resources is crucial.

• Financing clean technology projects: Green financing 
can play an important role in the growth of India’s 
cleantech market. By focusing on electric vehicles 
and energy-efficient solutions, businesses can use 
sustainable technologies to boost their productivity 
by reducing energy consumption and improving 
air quality on the Funding Green funding sources 
funding the development and deployment of these 
technologies provide vital support for India’s 
continued commitment to a sustainable future.

• Financing long-term infrastructure projects: 
Greater investment in infrastructure is essential for 
sustainable economic growth in India. Sustainable 

infrastructure such as public transport and 
renewable energy systems can be sustained on the 
basis of a green economy.

• Financing green construction projects: India is 
rapidly urbanizing, increasing energy consumption 
and greenhouse gas emissions. Green financing 
can help build greener buildings, thereby reducing 
energy consumption and carbon emissions.

Challenges for Investors and Financial 
Institutions
However, India’s potential to embrace green finance is 
also hindered by some limitations. These include:

• Many investors and financial institutions, in India 
are unaware of the availability of finance products 
and services which hinders the growth of financing.

• The absence of definitions and regulations for 
financing in India makes it challenging for investors 
to evaluate different green financing options.

• Several Indian financial institutions lack the 
capacity to assess social risks associated with finance 
projects, which can lead to issues like greenwashing.

• The high transaction costs involved in finance 
initiatives make them less appealing, to investors.

Data and Recent Trends
The green finance industry, in India is experiencing 
growth despite the obstacles. According to the Climate 
Bonds Initiative the Indian green bond market 
expanded by a 250% in 2019 reaching $1.6 billion. 
These advancements indicate that green finance will 
play a role in India’s economy in the coming years. This 
will create opportunities, for investors and financial 
institutions who’re eager to contribute to long term 
initiatives

Conclusion
Green finance has the potential to significantly 
contribute towards helping India achieve its long term 
development goals. However, it is necessary to address 
the challenges faced by India’s Green Financing 
Business. By tackling these issues investors, financial 
institutions and the central government can ensure a 
future for India.
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Demand Forecasting and Planning: The 
Cornerstones of Supply Chain Success

Shubham Tela
CMA Completed

In the dynamic world of business, supply chain 
management (SCM) plays a pivotal role in ensuring 
the smooth and efficient flow of goods and services from 
production to consumption. At the heart of SCM lies 
demand forecasting and planning, two critical processes 
that enable businesses to anticipate customer needs, 
optimize inventory levels, and make informed decisions 
that drive organizational success.

Demand Forecasting: Predicting the Future of 
Demand
Demand forecasting is the process of predicting future 
demand for a product or service. It involves analyzing 
historical sales data, market trends, economic 
indicators, and other relevant factors to estimate the 
likelihood of demand patterns in the future. Accurate 
demand forecasting is crucial for businesses to:

Optimize inventory levels: By accurately forecasting 
demand, businesses can avoid stockouts and 
overstocking, both of which can lead to lost sales, 
increased costs, and customer dissatisfaction.

Plan production schedules: Accurate demand forecasts 
provide the foundation for effective production 
planning. By knowing what is likely to be demanded 
in the future, businesses can schedule production 
accordingly, ensuring that they have enough inventory 
to meet customer needs without overproducing.

Make informed financial decisions: Accurate demand 
forecasts can help businesses make informed decisions 
about resource allocation, marketing strategies, and 
pricing.

Demand Planning: Turning Forecasts into 
Actionable Strategies
Demand planning takes demand forecasts and 
translates them into actionable strategies that optimize 
supply chain operations. It involves developing plans 
for inventory management, production scheduling, and 
logistics activities. Effective demand planning ensures 
that businesses have the right products in the right 
place at the right time to meet customer demand.

Key Steps in Demand Planning:
a. Data Collection: Gather historical sales data, 

market trends, economic indicators, and other 
relevant information.

b. Demand Forecasting: Analyze the collected data 
to predict future demand patterns.

c. Scenario Planning: Develop different demand 
scenarios based on various factors, such as economic 
conditions, product lifecycle, and marketing 

campaigns.

d. Inventory Planning: Determine optimal inventory 
levels based on demand forecasts and inventory 
carrying costs.

e. Production Planning: Schedule production 
activities to match demand forecasts and inventory 
levels.

f. Logistics Planning: Develop transportation and 
distribution plans to ensure timely delivery of 
products to customers.

Technological Advancements Empowering Demand 
Forecasting and Planning

Technological advancements have revolutionized 
demand forecasting and planning, providing businesses 
with powerful tools to enhance accuracy, efficiency, 
and decision-making. Some of the key technologies 
transforming the demand forecasting and planning 
landscape include:

Machine Learning and Artificial Intelligence: 
Machine learning algorithms can analyze vast amounts 
of data, identify patterns, and predict demand more 
accurately than traditional forecasting methods.

Data Analytics and Business Intelligence: 
Advanced data analytics tools allow businesses to extract 
meaningful insights from demand data, providing 
a deeper understanding of customer behaviour and 
market trends.

Real-time Data Monitoring and Collaboration: 
Real-time data monitoring and collaboration platforms 
enable businesses to track sales trends, respond 
to changing demand patterns, and make informed 
decisions on the fly.

Conclusion: Anticipating, Adapting and Thriving
Demand forecasting and planning are essential 
components of effective supply chain management, 
enabling businesses to anticipate customer needs, 
optimize inventory levels, and make informed decisions 
that drive organizational success. By leveraging 
technological advancements and embracing a data-
driven approach, businesses can enhance demand 
forecasting accuracy, improve supply chain efficiency, 
and gain a competitive edge in the ever-evolving 
marketplace. As demand patterns continue to shift 
and market dynamics evolve, demand forecasting and 
planning will remain at the forefront of supply chain 
management, empowering businesses to navigate the 
complexities of the future with agility, adaptability, 
and resilience.
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SYLLABUS - 2022
Foundation Course Curriculum

PAPER 1 : FUNDAMENTALS OF BUSINESS LAWS AND BUSINESS COMMUNICATION (FBLC)

PAPER 2 : FUNDAMENTALS OF FINANCIAL AND COST ACCOUNTING (FFCA)

PAPER 3 : FUNDAMENTALS OF BUSINESS MATHEMATICS AND STATISTICS (FBMS)

PAPER 4 : FUNDAMENTALS OF BUSINESS ECONOMICS AND MANAGEMENT (FBEM)

Intermediate Course Curriculum

GROUP – I

PAPER 5 :  BUSINESS LAWS AND ETHICS (BLE)

PAPER 6 :  FINANCIAL ACCOUNTING (FA)

PAPER 7 :  DIRECT AND INDIRECT TAXATION (DITX)

PAPER 8 :  COST ACCOUNTING (CA)

GROUP – II

PAPER 9 :  OPERATIONS MANAGEMENT AND STRATEGIC MANAGEMENT (OMSM)

PAPER 10 : CORPORATE ACCOUNTING AND AUDITING (CAA)

PAPER 11 : FINANCIAL MANAGEMENT AND BUSINESS DATA ANALYTICS (FMDA)

PAPER 12 : MANAGEMENT ACCOUNTING (MA)

Final Course Curriculum

GROUP – III

PAPER 13 : CORPORATE AND ECONOMIC LAWS (CEL)

PAPER 14 : STRATEGIC FINANCIAL MANAGEMENT (SFM)

PAPER 15 : DIRECT TAX LAWS AND INTERNATIONAL TAXATION (DIT)

PAPER 16 : STRATEGIC COST MANAGEMENT (SCM)

GROUP – IV

PAPER 17 : COST AND MANAGEMENT AUDIT (CMAD)

PAPER 18 : CORPORATE FINANCIAL REPORTING (CFR)

PAPER 19 : INDIRECT TAX LAWS AND PRACTICE (ITLP)

ELECTIVES

PAPER 20A : STRATEGIC PERFORMANCE MANAGEMENT AND BUSINESS VALUATION (SPMBV)

PAPER 20B : RISK MANAGEMENT IN BANKING AND INSURANCE (RMBI)

PAPER 20C : ENTREPRENEURSHIP AND STARTUP (ENTS)

Note: Students will be required to select any one of three Elective Papers (20A/20B/20C) at the time of enrolment 
for the Final Course


